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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Pension Fund's accounts review for the half
year ended December 31st, 2017.

ECONOMY AND MONEY MARKET OVERVIEW

Economic scorecard continued to remain mixed with real side still indicating strong growth momentum, while external side
conversely showing the vulnerabilities. Growth momentum of the economy continued during the period with LSM growing
at strong pace of ~6% YoY, bolstered by growth in Steel, Auto and Food & Beverages sector. Add to this the agricultural
sector growth (being reflected in cotton crop, sugar crop and wheat crop bumper numbers coming in), economy looks
on track to approach 6% target GDP growth for FY18.

Provisional fiscal deficit for the 1HFY 18 was recorded at ~2.5% of GDP, despite commendable tax collection. Tax Authorities
managed to collect PKR 1.3 trillion during the period, showing an impressive growth of 20% compared to same period
last year.

CPI for the first half averaged at a moderate level of 3.75% YoY, supported by lower oil prices, stable food prices and a
higher base effect. However, as of late it had started to inch up as witnessed by Dec'17 figure of 4.57%, owing to rising
oil prices and depreciating currency. As a result of the stable indicators, the monetary policy committee has to date
maintained its status quo approach.

On the external side, trade deficit widened to alarming levels. The current account deficit (CAD) for the first 6 months
clocked in at USD ~7.5 billion (up 59% YoY). Trade deficit for 1THFY18 reached USD 14.3 billion up ~26% YoY. Import
registered an increase of ~19% during the 1HFY 18, propelled by petroleum imports and an expansionary fiscal and
monetary policy. On the flip side, the impact of textile package started to gain some momentum as textile exports grew
by ~8% during 1HFY18, though insufficient to bridge the gap created by rising imports. Resultantly, the foreign exchange
reserves declined by USD ~1.2 billion, despite USD 2.5 billion floated in international bond markets. PKR also depreciated
by ~5% against USD indicating a much need attempt from government to address widening external account.

Money markets took clue from the rising inflation expectations as against all tenors, 3-months t-bills remained the most
preferred play. Meanwhile, longer tenor PIBs remained out of favor with very low participation from financial institutions
& banks in auctions.

EQUITIES MARKET OVERVIEW

Pakistan Stock Exchange (PSX) continued its bearish momentum of its preceding quarter by posting another negative
return of ~4.5%return in 2QFY18. This took 1HFY18/CY17 return to -13%/-15% respectively. Aggressive foreign selling
was witnessed in the second half, whom remained net sellers of USD 155 mn in 1HFY18. This heavy selling was absorbed
mostly by companies, banks and insurance companies with net buying of USD 71.7 mn, USD 54.2 mn and USD 63.4 mn,
respectively.

A quarry of events kept the market in the red zone throughout first half of the current fiscal year. Be it prime minister's
disqualification, indictment of Finance Minister Ishaq Dar by NAB, or protests & sit-ins by political parties all over the
country. The market also felt jitters after MSCI's semi-annual review (15th Nov 2017) reduced Pakistan's weight in EM
Index, and Engro Corporation was downgraded from MSCI EM Standard Index to MSCI Small Cap Index.

The adverse political scenario combined with economic headwinds in the shape of widening of Current Account Deficit
(CAD) further deteriorated investor confidence. The most anticipated events of the first

half occurred in the last month including Rupee Depreciation and appointment of Mr. Miftah Isimail as Adviser to the PM
on Finance. Sector specific events also kept the investors at bay particularly penalty on HBL's New York branch and Govt's
ban on import of furnace oil. Even positive news flows such as issuance of USD 1Bn Sukuk in the international bond and
FTSE reclassification of five additional stocks into small cap series could not garner investor interest.

In the first half of the fiscal year, the only positive contributors to the index was E&Ps posting a gain of 19% in the wake
of rising oil prices given positive outcome of OPEC meeting and regional oil supply disruptions. Fertilizer (-8% YoY)
remained in the negative territory but still outperformed on the back of strong offtake numbers, declining inventories and
stable international urea prices. Cement sector (-14% YoY) continued its lackluster performance on concerns over future
pricing discipline on upcoming capacity expansions of ~5 Mn tons in the next 6-7 months in the Southern region. Brief
relief was witnessed in the sector due to halt of construction work on a 7,300 tpd capacity expansion by Maple Leaf
Cement, following an order issued by the Environmental Protection Agency (EPA), Government of Punjab.

FUND PERFORMANCE
Debt Fund

The debt sub-fund generated an annualized return of 2.53% during the period under review. The sub-fund's exposure
from GoP ljarah Sukuk decreased to 28.2% from 68.3%.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

The Net Assets of the Fund as at December 31, 2017 stood at Rs.214.26 million as compared to Rs.202.96 million as at
June 30, 2017 registering an increase of 5.56%.

The Net Asset Value (NAV) per unit as at December 31, 2017 was Rs. 196.10 as compared to opening NAV of Rs. 193.63
per unit as at June 30, 2017 registering an increase of Rs. 2.47 per unit.

Money Market Fund

The money market sub-fund generated an annualized return of 3.19% during the period under review. The sub-fund
decreased its exposure in GoP ljarah Sukuks from 30.3% to 11.4%. Simultaneously the fund increased exposure in cash
to 52.8% from 51.3% at the beginning of the period.

The Net Assets of the Fund as at December 31, 2017 stood at Rs. 79.11 million as compared to Rs. 72.67 million as at
June 30, 2017 registering an increase of 8.86%.

The Net Asset Value (NAV) per unit as at December 31, 2017 was Rs. 176.83 as compared to opening NAV of Rs. 174.03
per unit as at June 30, 2017 registering an increase of Rs. 2.80 per unit.

Equity Fund

The Equity sub-fund generated a negative return of 16.63% while the KMI-30 posted a negative return of 12.71% during
the period. The sub-fund decreased exposure to equities from 91% to 88.7% during the period.

The Net Assets of the Fund as at December 31, 2017 stood at Rs. 389.05 million as compared to Rs. 453.27 million as
at June 30, 2017 registering a decrease of 14.16%.

The Net Asset Value (NAV) per unit as at December 31, 2017 was Rs. 487.44 as compared to opening NAV of Rs. 584.69
per unit as at June 30, 2017 registering a decrease of Rs. 97.25 per unit.

FUTURE OUTLOOK

Challenges continue to increase on both economic and political front and require comprehensive plan and undeterred
focus to consolidate the improvements seen in last few years. Given the current pace of trade deficit and weak performance
on remittances, we expect current account deficit to approach USD 17 billion for the FY18 which in our estimates indicate
an additional financing need of near USD 5 billion.

Nevertheless, market valuations remain at a very attractive level as indicated by risk premiums (difference between
earnings yield and 10-year interest rates) which are at historically high level, suggesting market to remain very cheap.
Furthermore, KSE-100 trades at a forward P/E of 9.71x, at a steep discount of 40% from its emerging market peer group.
Enduring themes that should play out over the medium-term regardless of the political situation include (i) PKR depreciation
and higher interest rates (ii) CPEC and continued GoP support for the textiles sector that would encourage exports. While
markets may react to overall happening events scheduled particularly in 2HFY 18, we consider any weakness in the market
as an opportunity to build long term exposures.

On the fixed income front, market is expected to remain cautious on back of a precarious external account position along
with an uptick in inflation trajectory. Visibility on economic front, in particular to balance of payments, would guide further
participation towards fixed income markets.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the efforts put in
by the management team.

On behalf of Directors,

Muhammad Saqib Saleem
Chief Executive Officer
February 23, 2018
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AUDITOR’S REPORT TO THE UNIT HOLDERS ON
REVIEW OF CONDESED INTERIM FINANCIAL INFORMATION

Deloitte. e

Chartered Accountants

Cavish Court, A-35, Block 7 & 8
KCHSU, Shahrah-e-Faisal
Karachi-75350

Pakistan

Tel: +92 (0) 21 3454 6494-7
Fax:  +92(0) 21- 3454 1314

AUDITORS’ REPORT TO THE UNIT HOLDERS ON REVIEW OF
INTERIM FINANCIAL INFORMATION www.deloitte.com

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Alhamra Islamic
Pension Fund (the Fund) as at 31 December 2017, and the related condensed interim income statement, condensed
interim statement of comprehensive income, condensed interim of movement in unit holders' fund and condensed
interim cash flow statement and together with the notes forming part thereof (here-in-after referred to as the ‘interim
financial information’), for the half year ended December 31, 2017. The Pension Fund Manager is responsible for
the preparation and prsentation of this interim financial information in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this interim
financial information based on our review. The figures of the condensed interim income statement and condensed
interim statement of comprehensive income, for the quarters ended December 21, 2017 and 2016 have not been
reviewed, as we are required to review only the cumulative figures for the half year ended December 31, 2017.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

financial information is not prepared, in all material respects, in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting.

Chartered Accowhtants

Engagement Partner
Hena Sadiq

Date:February 26, 2018
Karachi

Member of
Deloitte Touche Tohmatsu Limited
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2017

December 31, 2017 (Un-Audited)

Money June 30, 2017
Equity sub fund Debt sub fund market sub Total (Audited)
fund
Note Rupees
Assets (Rup )
Balances with banks 5 40,959,734 77,626,054 42,190,226 160,776,014 92,229,497
Investments (as per condensed interim
statement of investments by category 6 360,177,448 125,659,264 37,076,700 522,913,412 637,899,280
Dividend receivable 1,918,701 - - 1,918,701 2,048,694
Profit receivable 198,133 2,503,708 500,910 3,202,751 1,730,598
Accrued profit on GOP ljara Sukuk - 128,265 61,288 189,553 -
Advances, deposits and other receivabl 7 2,811,639 226,661 121,762 3,160,062 3,157,078
Advance against Pre-IPO Subscription - 10,000,000 - 10,000,000 -
Total assets 406,065,655 216,143,952 79,950,886 702,160,493 737,065,147
Liabilities
Payable to the Pension Fund Manager 8 552,179 308,376 110,419 970,974 1,017,983
Payable to Central Depository
Company of Pakistan Limited - Trustee 55,150 30,839 11,004 96,993 101,808
Fee payable to the Securities and Exchange
Commission of Pakistan - annual fee 68,484 35,090 12,493 116,067 209,171
Accrued expenses and other liabilities 9 16,339,095 1,505,485 704,452 18,549,032 6,842,282
Total liabilities 17,014,908 1,879,790 838,368 19,733,066 8,171,244
Net assets 389,050,747 214,264,162 79,112,518 682,427,427 728,893,903
Participants' sub funds (as per
condensed interim Statement of
Movement in Participants' Sub Funds) 389,050,747 214,264,162 79,112,518
--------------- Number of units ---------------
Number of units in issue 798,159 1,092,642 447,382
------------------- (Rupees) -----=--===-=--=---
Net assets value per unit 487.44 196.10 176.83

Contingencies and commitments 10

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Note

Income
Net capital (loss) / gain on sale of investments
-available-for-sale
-at fair value through profit or loss - held-for-trading
Dividend income on shares
-available-for-sale
-at fair value through profit or loss - held-for-trading
Income from Government Securities
-at fair value through profit or loss - held-for-trading
Income from sukuk certificates - ‘available-for-sale'
Profit on bank and other deposits
Income on commercial paper
Unrealised (loss) / gain on revaluation of investments 'at
fair value through profit or loss - held-for-trading' - net
Total income

Impairment loss on
‘available-for-sale' investment

Expenses
Remuneration of Pension Fund Manager 11
Sindh sales tax on remuneration of Pension Fund Manager
Remuneration of Central Depository
Company Limited - Trustee
Sales tax on remuneration of trustee
Annual fee - Securities and Exchange
Commission of Pakistan (SECP)
Auditors' remuneration
Custody and settlement charges
Securities transaction cost
Provision for Sindh Workers' Welfare Fund
Bank charges
Donation and charity expense
Total expenses

Net income from operating activities
Element of income / (loss) and capital

gains / (losses) included in prices

of units issued less those redeemed - net
Net income for the period before taxation

Taxation 12
Net income for the period after taxation

Earnings per unit 13

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

Half year ended December 31, 2017 Half year
Money ended
market sub December 31,
Equity sub fund Debt sub fund fund Total 2016
(Rupees)
(342,468) - - (342,468) 43,311,254
(22,821,104) (379,291) (19,560) (23,219,955) 399,328
2,947,937 - - 2,947,937 8,766,327
7,102,233 - - 7,102,233 118,028
- 1,648,424 233,124 1,881,548 4,158,311
- 651,226 - 651,226 -
955,272 3,241,020 1,774,088 5,970,380 2,334,714
- 2,955 - 2,955 -
(33,828,458) (330,003) (14,692) (34,173,153) 11,787,154
(45,986,588) 4,834,331 1,972,960 (39,179,297) 70,875,116
(2,373,525) - - (2,373,525) -
3,085,855 1,580,575 562,619 5,229,049 4,218,512
400,999 205,474 73,140 679,613 548,397
308,480 158,066 56,265 522,811 421,853
40,107 20,546 7,286 67,939 54,838
68,524 35,115 12,518 116,157 93,700
151,701 77,841 27,704 257,246 270,902
202,398 3,390 - 205,788 165,280
456,808 6,498 1,130 464,436 522,023
- 57,792 25,878 83,670 993,441
18,119 17,274 10,693 46,086 18,967
124,688 - - 124,688 141,162
4,857,679 2,162,571 777,233 7,797,483 7,449,075
(53,217,792) 2,671,760 1,195,727 (49,350,305) 63,426,041
592,146 160,035 72,242 824,423 445,226
(52,625,646) 2,831,795 1,267,969 (48,525,882) 63,871,267
(52,625,646) 2,831,795 1,267,969 (48,525,882) 63,871,267

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2017

Quarter ended December 31, 2017

Money Quarter ended
Debt sub market sub December 31,
Equity sub fund fund fund Total 2016
Note (Rupees)
Income
Net capital gain / (loss) on sale of investments
‘available-for-sale' (1,147,661) - - (1,147,661) 28,221,521
‘at fair value through profit or loss - held-for-trading' (14,271,495) - - (14,271,495) 347,691
Dividend income on shares
‘available-for-sale' 1,902,747 - - 1,902,747 4,376,797
‘at fair value through profit or loss - held-for-trading' 4,849,968 - - 4,849,968 110,188
Income from Government Securities
‘at fair value through profit or loss - held-for-trading' - (138,735) (126,585) (265,320) 1,969,558
Income from sukuk certificates - 'available-for-sale' - 651,226 - 651,226 -
Profit on bank and other deposits 460,868 2,371,982 1,145,048 3,977,898 1,398,043
Income on commercial paper - 2,955 - 2,955
Unrealised gain on revaluation of investments
‘at fair value through profit or loss-held-for-trading' 2,487,394 176,541 48,854 2,712,789 11,331,423
Total income (5,718,179) 3,063,969 1,067,317 (1,586,893) 47,755,221
Expenses
Remuneration of Pension Fund Manager 1 1,471,697 800,005 285,354 2,557,056 2,195,565
Sindh sales tax on remuneration of Pension Fund Manager 191,158 104,000 37,096 332,254 285,423
Remuneration of Central Depository
Company Limited - Trustee 147,055 80,005 28,537 255,597 219,556
Sales tax on remuneration of trustee 12 19,118 10,396 3,698 33,212 28,550
Annual fee - Securities and Exchange
Commission of Pakistan (SECP) 32,643 17,763 6,335 56,741 48,803
Auditors' remuneration 74,029 40,245 14,348 128,622 136,342
Custody and settlement charges 105,333 1,695 - 107,028 87,262
Securities transaction cost 228,090 - - 228,090 353,434
Provision for Workers' Welfare Fund - 40,740 14,976 55,716 886,054
Bank charges 7,283 8,167 4,150 19,600 11,707
Donation and charity expense 98,395 - - 98,395 48,125
Total expenses 2,374,801 1,103,016 394,494 3,872,311 4,300,821
Net income from operating activities (8,092,980) 1,960,953 672,823 (5,459,204) 43,454,400
Element of income / (loss) and capital
gains / (losses) included in prices
of units issued less those in units redeemed - net (103,300) 34,399 61,008 (7,893) 100,065
Net income for the period before taxation (8,196,280) 1,995,352 733,831 (5,467,097) 43,554,465
Taxation 12 - - - - -
Net income for the period after taxation (8,196,280) 1,995,352 733,831 (5,467,097) 43,554,465
Earnings per unit 13

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Half year ended December 31, 2017

Money Half year ended
Equity sub Debt sub Market sub December 31,
fund fund fund Total 2016
Note (Rupees)
Net income for the period (52,625,646) 2,831,795 1,267,969 (48,525,882) 63,871,267
Other comprehensive income
Items to be reclassified to profit
or loss in subsequent periods - - - - -
Net unrealised gain on revaluation
of available-for-sale investments 15 (24,150,247) - - (24,150,247) 76,355,510
Reclassification adjustment
on sale / maturity of available-
for-sale investments - - - - (43,311,254)
(24,150,247) - - (24,150,247) 33,044,256
Total comprehensive income for the period (76,775,893) 2,831,795 1,267,969 (72,676,129) 96,915,523

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2017

Quarter ended December 31, 2017

Quarter ended
Money Market December 31,
Equity sub fund Defbutnsdub sub fund Total 2016
(Rupees)
Net income for the period (8,196,280) 1,995,352 733,831 (5,467,097) 43,554,465
Other comprehensive income
Items to be reclassified to
profit or loss in subsequent periods - - - - -
Net unrealised gain on revaluation
of available-for-sale investments (20,308,950) - - (20,308,950) 51,485,589
Reclassification adjustment
on sale / maturity of available-
for-sale investments - - - - (28,221,521)
(20,308,950) - - (20,308,950) 23,264,068
Total comprehensive income for the period (28,505,230) 1,995,352 733,831 (25,776,047) 66,818,533

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Net income before taxation

Adjustments for non cash items:
Net capital loss / (gain) on sale of investments classified as:
‘available-for-sale'
‘at fair value through profit or loss - held-for-trading’
Unrealised loss / (gain) on revaluation
of investments 'at fair value through
profit or loss - held-for-trading' - net
Impairment loss on
‘available-for-sale’ investment
Element of (income) / loss and capital (gains) / losses included
in prices of units issued less those in units redeemed:
arising from capital gain and unrealised gain
arising from other income

(Increase) / decrease in assets
Investments

Receivable against sale of Investment
Dividend receivable

Profit receivable

Accrued profit on GOP ljara Sukuk
Deposits and other receivables
Advance against Pre-IPO Subscription

Increase / (decrease) in liabilities
Payable to the Pension Fund Manager
Payable to Central Depository
Company of Pakistan Limited - Trustee
Fee payable to the Securities and Exchange
Commission of Pakistan - annual fee
Accrued and other liabilities

Cash (used in) / generated from
operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Receipt of contribution
Payment made against redemptions

Net cash generated from / (used in)
financing activities

Net (decrease) / increase in cash and cash
equivalent during the period

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period 14

Half year ended December 31, 2017 Half year
Money market ended
Equity sub fund December 31,
sub fund Debt sub fund Total 2016
(Rupees)
(52,625,646) 2,831,795 1,267,969 (48,525,882) 63,871,267
342,468 - - 342,468 (43,311,254)
22,821,104 379,291 19,560 23,219,955 (399,328)
33,828,458 330,003 14,692 34,173,153 (11,787,154)
2,373,525 - - 2,373,525 -
(580,178) (124,789) (12,148) (717,115) (307,025)
(11,968) (35,246) (60,094) (107,308) (138,201)
58,773,409 549,259 (37,990) 59,284,678 (55,942,962)
(26,068,387) 68,666,059 12,128,848 54,726,520 12,810,157
- - - - (23,698,792)
129,993 - - 129,993 (609,561)
(41,676) (1,342,015) (88,462) (1,472,153) 20,361
- (128,265) (61,288) (189,553) (260,516)
(1,957) (639) (388) (2,984) (8,791)
- (10,000,000) - (10,000,000) -
(25,982,027) 57,195,140 11,978,710 43,191,823 (11,747,142)
(87,775) 30,887 9,879 (47,009) 172,286
(8,876) 3,099 962 (4,815) 17,231
(58,857) (23,191) (11,056) (93,104) (60,752)
11,687,446 3,795 15,509 11,706,750 29,423,413
11,531,938 14,590 15,294 11,561,822 29,552,178
(8,302,326) 60,590,784 13,223,983 65,512,441 25,733,341
36,121,761 25,341,679 7,726,782 69,190,222 50,519,329
(22,970,958) (16,706,085) (2,479,103) (42,156,146) (38,891,105)
13,150,803 8,635,594 5,247,679 27,034,076 11,628,224
4,848,477 69,226,378 18,471,662 92,546,517 37,361,565
36,111,257 18,399,676 37,718,564 92,229,497 80,398,107
40,959,734 87,626,054 56,190,226 184,776,014 117,759,672

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer

I

Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB FUNDS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Half year ended December 31, 2017 Half year
Money ended
Equity market December 31,
sub fund Debt sub fund sub fund Total 2016
(Rupees)
Net assets at the beginning of period 453,267,983 202,956,308 72,669,112 728,893,903 284,601,719
Amount received on issue of units 36,121,761 25,341,679 7,726,782 69,190,222 50,519,329
Amount paid on redemption of units (22,970,958) (16,706,085) (2,479,103) (42,156,146) (38,891,105)
13,150,803 8,635,594 5,247,679 27,034,076 11,628,224
Element of income / (loss) and capital
gains / (losses) included in prices of units
issued less those in units redeemed - net
Amount representing (income) / loss and
realised capital (gains) / losses - net:
arising from capital gain and unrealised gain (580,178) (124,789) (12,148) (717,115) (307,025)
arising from other income (11,968) (35,246) (60,094) (107,308) (138,201)
Amount representing unrealised diminution /
(appreciation) in fair value of investments 10,265,621 4,030,285 2,194,677 16,490,583 (9,886,512)
9,673,475 3,870,250 2,122,435 15,666,160 (10,331,738)
Net unrealised gain / (loss) during the
period in the market value of investments
classified as available-for-sale (24,150,247) - - (24,150,247) 33,044,256
Element of (loss) / income and capital (losses) /
gains included in prices of units issued less
those in units redeemed - amount representing
unrealised appreciation / (diminution) - net (10,265,621) (4,030,285) (2,194,677) (16,490,583) 9,886,512
Net income after taxation for the period (52,625,646) 2,831,795 1,267,969 (48,525,882) 63,871,267
Net assets at the end of period 389,050,747 214,264,162 79,112,518 682,427,427 392,700,240

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

(Pension Fund Manager)
q,Mj/.

Chief Executive Officer
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CONDENSED INTERIM CONTRIBUTION TABLE (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Half year ended December 31, 2017 Half year
Contributions net of Equity Debt ended
front end fee sub fund sub fund Money market sub fund December 31,
Unis | Rupees Units | Rupees Units | Rupees Total 2016
----------- (Rupees) ----==-----
Opening balance 775,229 195,417,493 1,048,189 156,147,798 417,574 46,490,028 398,055,319 284,601,719
Individuals
- issuance of units 68,238 | 36,121,761 133,075 | 25,341,679 43,896 7,726,782 | 69,190,222 | 50,519,329
- redemption of units (45,308)| (22,970,958) (88,622)| (16,706,085) (14,088)| (2,479,103)| (42,156,146)| (38,891,105)
22,930 13,150,803 44,453 8,635,594 29,808 5,247,679 27,034,076 11,628,224
Closing balance 798,159 208,568,296 1,092,642 164,783,392 447,382 51,737,707 425,089,395 296,229,943

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF NUMBER OF UNITS IN ISSUE (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Half year ended December 31, 2017

Half year
Money ended
Equity sub Debt sub market sub December 31,
fund fund fund Total 2016
No. of units
Total units outstanding at the
beginning of the period 775,229 1,048,189 417,574 2,240,992 1,942,445
Add: Units issued during the period 68,238 133,075 43,896 245,209 167,332
Less: Units redeemed during the period (45,308) (88,622) (14,088) (148,018) (154,869)
Total units in issue at the end of the period 798,159 1,092,642 447,382 2,338,183 1,954,908

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer

I

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 The Alhamra Islamic Pension Fund (the Fund) (Formerly: Pakistan Islamic Pension Fund) was established under
a Trust Deed executed between MCB-Arif Habib Savings and Investments Limited as Pension Fund Manager and
Muslim Commercial Financial Services (Private) Limited (MCFSL) as Trustee. The Trust Deed was approved by
the Securities and Exchange Commission of Pakistan (SECP) on May 24, 2007 and was executed on June 04,
2007 under the Voluntary Pension System Rules, 2005 (the VPS Rules). Habib Metropolitan Bank Limited (HMBL)
was appointed as the new Trustee in place of MCFSL through a revised Trust Deed dated June 16, 2011 which
was approved by SECP on July 07, 2011. Central Depository Company of Pakistan Limited was appointed as the
newJ 'Il'ruzs:tse%(i)q flace of HMBL through a revised Trust Deed dated July 21, 2014 which was approved by SECP
on July 23, .

1.2 ALHIPF is an open-end pension fund consisting of three sub-funds namely ALHIPF Equity Sub-Fund, ALHIPF Debt
Sub-Fund and ALHIPF Money Market Sub-Fund. Units are offered for public subscription on a continuous basis.
The number of units of any sub-fund purchased out of contributions depends on the Allocation Scheme selected
by the respective Participant out of the allocation schemes offered by the Pension Fund Manager.

1.3 MCB-Arif Habib Savings and Investments Limited has been licensed to act as a Pension Fund Manager under the
VPS Rules through a certificate of registration issued by the SECP. The registered office of the Pension Fund
Manager is situated at 24th Floor, Centre Point, Off. Shaheed-e-Millat Expressway, Near KPT Interchange, Karachi,
Pakistan.

1.4 Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of '"AM2++' dated December
28, 2017.

2. STATEMENT OF COMPLIANCE

21 These condensed interim financial statements have been prepared in accordance with the requirements of
International Accounting Standard 34: ‘Interim Financial Reporting’, the Trust Deed, the VPS Rules and the directives
issued by SECP. Wherever, the requirements of the Trust Deed, the VPS Rules or the said directives differ with
the requirements of IFRS, the requirements of the Trust Deed, the VPS Rules or the said directives take precedence.

2.2 These condensed interim financial statements do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the financial statements of the Fund for the year
ended June 30, 2017.

2.3 These condensed interim financial statements are un-audited but subject to limited scope review by the auditors.
Figures for the quarters ended December 31, 2017 and December 31, 2016 as reported in these condensed interim
financial statements have not been subject to limited scope review by the external auditors.

2.4 These condensed interim financial statements are presented in Pak Rupees, which is the functional and presentation
currency of the Fund and has been rounded off to the nearest rupee.

2.5 The directors of the Management Company declare that this condensed interim financial information give a true
and fair view of the fund.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies and the methods of computation adopted in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2017.

4. FINANCIAL RISK MANAGEMENT

The Fund's risk management objectives and policies are consistent with those objectives and policies which were
disclosed in the annual audited financial statements of the Fund as at and for the year ended June 30, 2017.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

As at December 31, 2017 (Un-Audited)

As at
Money June 30, 2017
Equity sub market sub (Audited)
fund Debt sub fund fund Total
Note (Rupees)
5. BALANCES WITH BANKS
Current accounts 586,608 12,500 12,500 611,608 1,177,652
Savings accounts 5.1 40,373,126 77,613,554 42,177,726 160,164,406 91,051,845

40,959,734 77,626,054 42,190,226 160,776,014 92,229,497

5.1 Saving accounts carry a rate of return ranging from 2.95% to 6.6% per annum (June 30, 2017: 5% to 6.25% per
annum).

6. INVESTMENTS
December 31, 2017 (Un-Audited)

Money June 30, 2017
Equity market (Audited)
Note sub fund Debt sub fund  sub fund Total
(Rupees)

At fair value through profit or loss -
held-for-trading
Listed equity securities 6.1 242,630,254 - - 242,630,254 257,421,483
Government ljarah Sukuks 6.2 - 60,929,550 9,076,700 70,006,250 162,062,000
Sukuk Certificates 6.3 - 16,906,078 - 16,906,078 12,212,417

242,630,254 77,835,628 9,076,700 329,542,582 431,695,900
Available for sale

Listed equity securities 6.4 117,547,194 - - 117,547,194 160,203,380

Loans and receivables

Musharika Certificates 6.5 - 43,000,000 | 28,000,000 71,000,000 46,000,000
Commercial paper 6.6 - 4,823,636 - 4,823,636 -
- 47,823,636 28,000,000 75,823,636

360,177,448 125,659,264 37,076,700 522,913,412 637,899,280
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

7. ADVANCES, DEPOSITS AND OTHER RECEIVABLES
As at December 31, 2017 (Un-Audited)

As at
. Money June 30, 2017
Equity sub market sub (Audited)
fund Debt sub fund fund Total
(Rupees)
Security deposit
- Central Depository Company
of Pakistan 201,000 200,000 100,000 501,000 501,000
- National Clearing Company of
Pakistan Limited 2,500,000 - - 2,500,000 2,500,000
Advance tax 91,989 10,161 5,253 107,403 50,302
Other receivables 18,650 16,500 16,509 51,659 105,776
2,811,639 226,661 121,762 3,160,062 3,157,078
As at December 31, 2017 (Un-Audited) As at
_ Money June 30, 2017
Equity sub market sub (Audited)
fund Debt sub fund fund Total
8.  PAYABLE TO PENSION (Rupees)
FUND MANAGER
Remuneration payable 488,799 272,899 97,718 859,416 900,872
Sindh sales tax payable on Pension
Fund Manager fee 63,380 35,477 12,701 111,558 117,111
552,179 308,376 110,419 970,974 1,017,983
9. ACCRUED EXPENSES AND OTHER LIABILITIES
As at December 31, 2017 (Un-Audited) As at
_ Money June 30, 2017
Equity sub market sub (Audited)
fund Debt sub fund fund Total
Note (Rupees)
Federal Excise Duty payable
on remuneration of Pension
Fund Manager 9.1 1,450,564 1,031,540 548,228 3,030,332 3,030,332
Donation / charity 124,685 - - 124,685 221,999
Audit fee 148,968 85,672 35,647 270,287 389,041
Withholding tax payable 23,968 9,202 1,003 34,173 161,381
Provision for Sindh Workers' Welfare
Fund 9.2 2,350,689 379,071 119,574 2,849,334 2,765,664
Brokerage payable 128,872 - - 128,872 273,865
Payable against purchase of investments 12,111,349 - - 12,111,349 -
16,339,095 1,505,485 704,452 18,549,032 6,842,282
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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9.1  Provison for Federal Excise Duty

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) with effect from June 13, 2013. As the asset management services rendered by
the Pension Fund Manager of the Fund are already subject to provincial sales tax on services levied by the Sindh
Revenue Board, which is being charged to the Fund, the Pension Fund Manager is of the view that further levy of
FED was not justified.

On September 04, 2013, a constitutional petition was filed in Sindh High Court (SHC) jointly by various asset
management companies, together with their representative Collective Investment Schemes through their trustee,
challenging the levy of FED.

The Sindh High Court in its decision dated July 16, 2016 maintained the previous order passed against other
constitutional petition whereby levy of FED is declared to be ‘Ultra Vires’ to the Constitution. The management is
however of the view that since the Federal government still has a right to appeal against the order, the previous
balance of FED cannot be reversed.

Further, the Federal Government vide Finance Act, 2016 has excluded asset management companies and other
non banking finance companies from charge of FED on their services.

In view of the pending decision and as a matter of prudence, the Management Company of the Fund has made a
provision for FED in the books of account of the Fund with effect from June 13, 2013 to June 30, 2015. The aggregate
balance of FED provision as on December 31, 2017 was Rs.1.45 million for Equity sub fund, Rs.1.03 million for
Debt sub fund and Rs.0.55 million for Money Market sub fund. The impact of decrease in NAV per unit is Rs.1.82
for Equity sub fund, Rs.0.94 for Debt sub fund and Rs.1.23 for Money Market sub fund as at December 31, 2017.

9.2 Provision for Sindh Workers' Welfare Fund

The Supreme Court passed a judgment on November 10, 2016, which upheld the view of Lahore High Court,
declaring the insertion of amendments through Finance Acts 2006 and 2008 pertaining to Workers Welfare Fund
(WWF) as unlawful and there by striking down the amendments introduced through these Finance Acts.The Federal
Board of Revenue has filed a petition in the Supreme Court against the said judgment, which is pending hearing.

Mutual Fund Association of Pakistan (MUFAP), on behalf of all Asset Management Companies (AMCs), obtained
a legal opinion dated December 5, 2016 according to which there is no basis in law to claim WWF payments from
the mutual funds under the WWF Ordinance. After deliberating the position, The Mutual Fund Association of Pakistan
(MUFAP) decided that the provision for WWF held for the period from January 1, 2013 to June 30, 2015 be reversed
effective January 12, 2017. The provision amounted to Rs. 3.39 million in case of Equity sub-fund, Rs. 0.4 million
in case of Debt sub-fund and Rs. 0.19 million in case of Money Market sub-fund. This has resulted in an increase
in NAV per unit of Rs. 5.05 in case of Equity sub Fund, Rs. 0.45 per unit in case of Debt sub Fund and Rs. 0.46
per unit in case of Money Market on January 12, 2017. Had this reversal been recognized on December 31, 2017,
the NAV per unit of the Fund would have been higher by Rs. 2.95 per unit in case of Equity sub Fund, Rs. 0.35
million in case of Debt sub Fund and Rs. 0.27 in case of Money Market sub Fund.

Furthermore, in January 2016, the Sindh Revenue Board (SRB) had written mutual funds to register and pay Sindh
Workers Welfare Fund (SWWF) for the accounting year closing on or after December 31, 2013. MUFAP reviewed
the issue and based on an opinion dated August 2016 decided that SWWF is not applicable on mutual funds as
they are not financial institutions as required by SWWF Act, 2014. MUFAP wrote to SRB that mutual funds are not
establishments and are pass through vehicles hence, they do not have any worker and no SWWF is payable by
them. SRB on November 11, 2016 responded back that as mutual funds are included in definition of financial
institutions in The Financial Institutions (Recovery of Finance) Ordinance, 2001, SWWEF is payable by them. MUFAP
has taken up the matter with the Ministry of Finance, Sindh to have mutual funds excluded from SWWF.

MUFAP has also taken a legal opinion that SWWEF, if applicable, can only be applied from the date of enactment
of SWWEF Act, 2014, i.e. May 21, 2015. Accordingly, on January 12, 2017, MUFAP as an abundant caution, decided
to provide for SWWEF with effect from May 21, 2015, while the efforts to exclude mutual funds for SWWF continue.
The provision made for SWWF on January 12, 2017, amounted to Rs. 1.7 million in case of Equity sub Fund, Rs
0.24 million in case of Debt sub Fund and Rs. 0.07 million in case of Money Market sub fund.

10. CONTINGENCIES AND COMMITMENTS

10.1 There were no contingencies and commitments outstanding as at December 31, 2017 (June 30, 2017: Nil) except
as disclosed in note 9.1 and 9.2 respectively.
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11.  REMUNERATION OF PENSION FUND MANAGER

This represents remuneration of the Pension Fund Manager at the rate of 1.5 percent of the average amount of
net assets of each sub-fund calculated during the year for determining the prices of units of the sub-funds.

12. TAXATION

The income of Alhamra Islamic Pension Fund is exempt from tax under clause 57(3)(viii) of Part | of the Second
Schedule to the Income Tax Ordinance, 2001. Despite the exemption is available under the clause, minimum tax
at the rate 1% of turnover was chargeable under Section 113 of the Income Tax Ordinance, 2001. Further through
Finance Act, 2011, effective from July 01, 2011, pension funds are included in the list of entities on which the
provisions of section 113 regarding minimum tax shall not apply.

13. EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.

14. CASH AND CASH EQUIVALENTS

December 31, 2017 (Un-audited)

. Money
Equity Sub- June 30, 2017
Fund Debt Sub-Fund Market Sub- Total (Audited)
Fund
(Rupees)
Current accounts 586,608 12,500 12,500 611,608 1,177,652
Savings accounts 40,373,126 77,613,554 42,177,726 160,164,406 91,051,845
Musharika certificate (3-Months) - 10,000,000 14,000,000 24,000,000 -
40,959,734 87,626,054 56,190,226 184,776,014 92,229,497
15. NET UNREALISED (DIMINUTION) / APPRECIATION IN MARKET
VALUE OF INVESTMENTS CLASSIFIED AS 'AVAILABLE-FOR-SALE'
As at December 31, 2017 (Un-audited)
Money As at
Equity Debt market sub December 31,
sub fund sub fund fund Total 2016
(Rupees)
Market value 117,547,194 - - 117,547,194 235,746,605
Average cost (99,506,527) - - (99,506,527) (178,425,346)
18,040,667 - - 18,040,667 57,321,259
Impairment loss
Opening - - - - 2,442,911
Charged during the period 2,373,525 - - 2,373,525 -
Reversal / derecognised - - - - (2,442,911)
2,373,525 - - 2,373,525 -
Reclassification adjustment on sale/
maturity of available-for-investments - - - - 43,311,254
Less: Net unrealised (appreciation)
in value of investment at
the beginning of the period (44,564,439) - - (44,564,439) (24,277,003)
Net appreciation / (diminution)
during the period (24,150,247) - - (24,150,247) 76,355,510
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16.

16.1

TRANSACTIONS WITH CONNECTED PERSONS

Details of transactions and balances at period end with connected persons, other than those which have been

disclosed elsewhere in this condensed interim financial information, are as follows:

Transactions during the period

MCB - Arif Habib Savings and
Investments Limited
Pension Fund Manager

Remuneration (include indirect taxes)

Central Depository Company of
Pakistan Limited - Trustee

Remuneration

Security deposit

Sui Northern Gas Pipeline Limited
Purchase of Shares 148,500 (2016:Nil)
Sales of Shares 145,000 (2016: Nil)
Dividend Income

Arif Habib Limited *
Brokerage expense

Next Capital Limited *
Brokerage expense

Directors and officers
Issue of ALHIPF Equity
sub fund 8,598 units
(2016: 2,496 units)

Issue of ALHIPF Debt
sub fund 3,733 units
(2016: 4,444 units)

Issue of ALHIPF Money Market
sub fund 535 units
(2016: 923 units)

Redemption of ALHIPF Equity
sub fund 6,939 units
(2016: 2,925 units)

Redemption of ALHIPF Debt
sub fund 10,711 units
(2016: 1,789 units)

Redemption of ALHIPF Money
Market sub fund 1,243 units
(2016: 35 units)

Half year ended December 31, 2017

Money

Equity Debt market sub

sub fund sub fund fund

(Rupees)

3,486,854 1,786,049 635,759

348,587 178,612 63,551

201,000 200,000 100,000
21,679,836 - -
17,607,546 - -
26,250 - -
15,435 - -
47,273 - -
4,390,505 - -
- 725,859 -

- - 93,818
3,673,492 - -
- 2,076,417 -

- - 217,322

Half year
ended
December 31,
Total 2016

5,908,662 4,766,910
590,750 476,691
501,000 501,000

21,679,836 -

17,607,546 -

26,250 -
15,435 33,000
47,273 35,000
4,390,505 1,213,377
725,859 834,117
93,818 156,140
3,673,492 1,452,631
2,076,417 337,452
217,322 5,904

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value of
securities transacted through them. The purchase or sale value has not been treated as transactions with connected persons
as the ultimate counter-parties are not connected persons.
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16.2 Amounts outstanding as at the period end

As at December 31, 2017 (Un-audited)
Money
Equity Debt market sub June 30, 2017
sub fund sub fund fund Total (Audited)
(Rupees)

MCB-Arif Habib Savings and
Investments Limited -
Pension Fund Manager
Remuneration payable 488,799 272,899 97,718 859,416 617,543
Sindh sales tax payable 63,380 35,477 12,701 111,558 86,457
Investment in seed

capital 305,160 units

(June 2017: 305,160 units) 148,756,325 - - 148,756,325 157,630,377

Investment in seed
capital 289,051 units
(June 2017: 289,051 units) - 56,668,506 - 56,668,506 56,732,098

Investment in seed
capital 281,918 units
(June 2017: 281,918 units) - - 49,843,086 49,843,086 49,899,470

Central Depository Company of

Pakistan Limited - Trustee
Remuneration payable 48,794 27,309 9,778 85,881 61,760
Sales tax on remuneration 6,356 3,530 1,226 11,112 8,635
Security deposit 201,000 200,000 100,000 501,000 501,000

Sui Northern Gas Pipeline Limited
Outstanding Shares of 3,500 (2017: Nil ) 331,135 - - 331,135 -
Dividend Recevible 26,250 - - 26,250 -

Arif Habib Limited *
Brokerage payable 2,000 - - 2,000 -

Next Capital Limited *
Brokerage payable 7,815 - - 7,815 -

Directors and Officers
Balance as at December 31, 2017
Investment in ALHIPF Equity
sub fund 16,378 units
(June 2017: 14,719 units) 7,983,743 - - 7,983,743 7,602,938

Investment in ALHIPF Debt
sub fund 20,364 units
(June 2017: 27,342 units) - 3,992,402 - 3,992,402 5,366,461

Investment in ALHIPF Money

Market sub fund 3,600 units
(June 2017: 4,308 units) - - 636,528 636,528 762,498
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

18. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 23, 2018 by the Board of Directors
of the Pension Fund Manager.

19. GENERAL

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purposes of better
presentation.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer Director
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MCB-Arif Habib Savings and Investments Limited

Head Office: 24th Floor, Centrepoint, Off Shaheed-e-Millat Expressway, Near K.PT. Interchange, Karachi-74900

UAN: (+92-21) 11-11-62224 (11-11-MCB-AH), 111-468-378 (111-INVEST), Fax: (+92-21) 35316080, 35316081,
URL: www.mcbah.com, Email: info@mcbah.com



